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General government debt is projected to
remain high

General Government Debt

(Percent of GDP)
Projections
2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Gross Debt

World?! 84.3 99.7 95.5 92.1 93.3 946 96.1 973 984 99.6
Advanced Economies 104.0 122.9 117.4 112.5 112.4 113.6 115.0 1159 116.7 117.8
Emerging Market and Developing Economie 55.1 64.8 64.3 64.6 67.5 69.8 72.2 74.3 76.3 78.1
Emerging Markets excl. China 52.6 62.3 59.4 56.2 57.3 57.7 58.2 58.4 58.6  58.7
China 60.4 70.1 71.8 77.1 824 87.2 92.0 96.5 100.8 104.9
Low-Income Developing Countries 42.8 48.4 48.4 48.2 48.3 46.8 458 449 442 432
Oil Producers 45.7 60.4 56.0 49.1 505 499 494 488 483 47.7

Source: IMF (2023) Fiscal Monitor, April.



Inflation surges post-COVID

Annual inflation in AEs, 2000-23
(in percent)

Annual inflation in EMs, 2000-23
(in percent)
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Source: IMF International Financial Statistics.



Central banks have aggressively hiked rates
to contain high inflation...

Number of central banks Financial Conditions Index
changing policy rates (net)
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Source: IMF October 2022 Global Financial Stability Report.



...leading to higher and positive real interest
rates, and steepening of yield curves...

Short-Term Real Rates Change in Five-Year Term Premiums since

(Ex-ante one-year rates, percent) Jangary _2020
(Basis points)

5
4 500 r
— S
3 - ==-Asia 400 - =——US | |
e | 3tin America ===-Asia excluding China
2 — | atin America
300 F
CEE CEp
1
200
0 o an /”\,’- \ q
T o mme? SsoeS e~ g
_1 L N
” 0/
-2 - 0 N . { - F ®
o A, Naa AN
'3 - _100 L "Q:W:\d"
Jan-20 Jan-21 Jan-22 Jan-20 Jan-21 Jan-22

Source: IMF October 2022 Global Financial Stability Report.



Asynchronic monetary tightening leading to US
dollar appreciation...

... and bifurication of borrowing costs for emerging market economies.
These have implications for debt management and debt sustainability.

The US dollar has appreciated sharply Lower-rated emerging markets are facing high

| borrowing costs
Dollar indices

Emerging market sovereign spreads
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Source: IMF GFSR October 2022.



Issuance of sub-investment grade sovereigns
have been minimal and maturities are coming up

Sovereign Hard Currency Issuance by Rating EM Sovereign Maturities by Rating

(USD billions; Percent) (US billions)
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More countries with high risk of debt distress in
the context of changing creditor compositon

External Creditor Composition, 1996 Risk of debt distress
and 2021 (in percent of countries with LIC DSAS)

End-1996: Distribution of PRGT Creditors
(in percent of total PPG debt stock) 1 00
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Source: LIC DSA database. As of May 31, 2023.



But there is no systemic debt crisis

Public Debt-to-GDP Ratio in Country Subgroups Domestic and External Debt

(Median, percent of GDP) 110 Percent of GDP
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WBG net lending continues at high level
since pandemic

WBG Net Lending WBG QOutstanding
(In billions of US$) (In billions of US$)
o] June 30, June 30, June 30, June 30, June 30,
26,400.00 - 2019 2020 2021 2022 2023
IBRD 192,752 202,158 218,799 227,092 241,041

19,800 00 IDA 151,921 160,961 177,779 174,490 187,669

13,200.00 5

6,600.00

0.00
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023

l IBRD M IDA

Sources: WB website and Annual Report 2022.



WBG lending

Flow, Fiscal 2022 Stock, as at end-FY2022

TABLE 22 IBRD TOP COUNTRY BORROWERS, FISCAL 2022
MILLIONS OF DOLLARS

India 3986  Tirkiye 1591 IBRD Outstanding  =india
Indonesia 2604  Philippines 1578 = Indonesia
Colombia 2130 Ukraine 1,572 = Brazil
Morocco 1830  Angola 1,310 Mexico
Argentina 1,795 South Africa 1,230

TAELE 28 IDA TOP COUNTRY BORROWERS, FISCAL 2022
MILLIONS OF DOLLARS

= China
= Colombia
‘ = Egypt, Arab Republic of
- = Philippines

Nigeria 2400  Niger 1,728 = Turkiye
Bangladesh 2,161 Uganda 1,715 » Ukraine
Congo, Democratic Republic of 2125 Tanzania 1,650

= Morocco
Ethiopia 1,904 Mozambique 1,287 )

= Argentina
Kenya 1,800 Cameroon 1120

= Others

Sources: WB website and Annual Report 2022.



IMF lending Is counter-cyclical

GRA Credit PRGT Credit
(in millions of US dollar) (in millions of US dollar)

GRA PRGT
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GRA Disbursement ~ mmmm GRA Repurchase — e GRA Net PRGT Disbursement

I PRGT Repayment e PRGT Net

Sources: IMF website.



IMF lending

GRA US$125 billion Outstanding PRGT US$24 billion Outstanding
(In billions of SDR, as at 08/04/2023) (In billions of SDR, as at 08/04/2023)

- - - - Undrawn Lending
® Total Lending Commitments ® Credit Outstanding = - oo o e

Total PRGT Lendin . Undrawn PRGT Lendin
250 -+ Commitments 9 m PRGT Loans Outstanding = Commitments .
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Ghana (10%)
Others (33%) Argentina (30%) Congo, Dem.Rep.of (7%)

—— Kenya (6%)
Sudan (6%)

Uganda (5%

Others (66%) s (25

Ecuador (6%) Egypt (14%)
Pakistan (7%) \
Ukraine (10%)

1 SDR =0.74 USD. Source: Weekly Report August 4, 2023 (imf.org)



https://www.imf.org/external/np/tre/activity/2023/080423.pdf
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=HIEZ 0 1 : Official Sector Creditors
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=B85 Z (2 : Private Sector Creditors

- REMEERIXIMFT O S LICK T AIEREZE 40

« Good faith negotiations

» Official sector creditorsIZxt 9 AR E(FHLGTAEBDHIH)

 Comparability of treatmentZZE 3k
« EDENBIRZEESDH

e IMFODDSAIZx9 545

c EDORER, B 1V ILFEFRANEEMNTELDTIEGLD
« State-contingent debt instrument® & |




BT D3: FERHNIE

c TX—TEH. TUTBHLUEDEE TOERNESTHIHZDFKZE
 EFfSETHEERE

s AOFFFI7AFT A

» SMETHIE D RS )

« IMFO AT SLEEF-IFIEBESRIEDEL
« VI —ERITHHE %R

s TR ATLDEEEADTZS
c EEFEDRE

- A . BREHRE~NDTZE
« HREBITDE AR

« fUTLADEE

=) EREOE BRI IS




iAkE € D4 BRI SET

« BN 7A T RIZESIHEHRREAETF IIERFZRTHS
- AT IR ITAFURIEH

s DEIBIRTYIUVICETEEBICHLEFTHS
c VA NTA—
« JARZLIZKLY

« EZfEICMRACETIESE D

« HRD/N2T—32F70L9)HILTHS

« BEERIHEMNTELZLNEEIZmargin callhmhb

- 1#$R Mnegative pledge clauselLEITSALTLVALY




s2EZ (D5 : State-contingent debt
instrument
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